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Financial systems are crucial to the allocation of resources in a modern economy. They channel household
savings to the corporate sector and allocate investment funds among firms; they allow intertemporal
smoothing of consumption by households and expenditures by firms; and they enable households and firms
to share risks. These functions are common to the financial systems of most developed economies. Yet the
form of these financial systems varies widely. In the United States and the United Kingdom competitive
markets dominate the financial landscape, whereas in France, Germany, and Japan banks have traditionally
played the most important role.

Why do different countries have such different financial systems? Is one system better than all the others?
Do different systems merely represent alternative ways of satisfying similar needs? Is the current trend
toward market-based systems desirable? Franklin Allen and Douglas Gale argue that the view that market-
based systems are best is simplistic. A more nuanced approach is necessary. For example, financial markets
may be bad for risk sharing; competition in banking may be inefficient; financial crises can be good as well
as bad; and separation of ownership and control can be optimal. Financial institutions are not simply veils,
disguising the allocation mechanism without affecting it, but are crucial to overcoming market imperfections.
An optimal financial system relies on both financial markets and financial intermediaries.
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From reader reviews:

Richard Martinez:

Book is written, printed, or outlined for everything. You can learn everything you want by a publication.
Book has a different type. As we know that book is important issue to bring us around the world. Close to
that you can your reading talent was fluently. A reserve Comparing Financial Systems will make you to
become smarter. You can feel considerably more confidence if you can know about everything. But some of
you think that open or reading a book make you bored. It is far from make you fun. Why they could be
thought like that? Have you looking for best book or suited book with you?

Patrick Cartwright:

This Comparing Financial Systems are usually reliable for you who want to be considered a successful
person, why. The reason why of this Comparing Financial Systems can be one of several great books you
must have is definitely giving you more than just simple examining food but feed you with information that
might be will shock your previous knowledge. This book is usually handy, you can bring it all over the place
and whenever your conditions throughout the e-book and printed types. Beside that this Comparing Financial
Systems forcing you to have an enormous of experience such as rich vocabulary, giving you trial of critical
thinking that we understand it useful in your day pastime. So , let's have it and enjoy reading.

Richard Bennett:

A lot of book has printed but it differs from the others. You can get it by net on social media. You can
choose the most effective book for you, science, amusing, novel, or whatever by simply searching from it. It
is referred to as of book Comparing Financial Systems. You can include your knowledge by it. Without
making the printed book, it can add your knowledge and make you happier to read. It is most crucial that,
you must aware about book. It can bring you from one spot to other place.

Sandra Easley:

E-book is one of source of information. We can add our knowledge from it. Not only for students and also
native or citizen require book to know the up-date information of year for you to year. As we know those
publications have many advantages. Beside many of us add our knowledge, also can bring us to around the
world. With the book Comparing Financial Systems we can consider more advantage. Don't someone to be
creative people? Being creative person must want to read a book. Just simply choose the best book that
appropriate with your aim. Don't possibly be doubt to change your life by this book Comparing Financial
Systems. You can more inviting than now.
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